The US ECQnomy
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How strong will the recovery be?

USA - Growth of Real GDP

Annual Percentage Change - 2009 and 2010 forecastz from the QECD World Economic Outlook
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Payroll employment has contracted by over seven million

United States, Employment, Overall, Monfarm Payroll
Tatal employimert, seasonally adjusted, millions
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5 million jobs have gone in industry

Manufacturing "Goods-Producing” Industry Employment
Millions, seasonally adjusted
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And unemployment will continue to soar towards and above

10%

United States - Growth and Unemployment

Percentage rate of growth wear on year at constant prices
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Bond yields remain low

USA Interest Rates (Yields) on Government Bonds

Per cent per annum, nominal interest rate
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Cash for clunkers caused spike in sales — but will it last?

Sales of Motor Yehicles in the United States

Thouzands per month, seasonally adjiusted
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Vehicle output is back at 2008 levels

United States Manufacturing of Motor Yehicles
Million unitz per month, seasonally adiusted data
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Signs of stabilisation of sentiment and property prices

Consumer Confidence and House Prices
Conference Board, Consumet confidence, Seasonally adiusted index
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No sustained recovery likely without some asset price

recovery

US House Prices - S&P Case-Shiller Index
H v 250

Manthly house price index Jan 2000=100

250
225

235 4
200

200
174

175
150

-1 125

Index
=
=

00

100
T4

]
a0
1]

T T
i3] orv Ik

I T
0 04 4]

ﬁl:l T I T E T I T I T T T
a5 eI ar ag a4 oo o1 0z
= 58P Case-5Shiller, Chicaga = 58P Cas=e-5hiller, Compaosite-10 = 58P Case-Shiller, Mew Yaork = 58P Casze-5hiller, 5an Francisco
Sowme : Feeters Gxo Wy



http://www.tutor2u.net/blog/index.php/economics�

Younger consumers are routinely more optimistic!

Index
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USA Consumer Confidence By Age

Conference Board confidence index, seasonally adjusted
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And business CEQs starting to see signs of a upturn

Confidence of Business CEOs
GQuarterly survey of business confidence, Business Roundtakle, CEO Economic Outlook Indesx
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Relaxation of monetary policy seems to have prevented a

confidence rout

Consumer Confidence and Interest Rates
Conference Board, Consumer confidence, Seazonally adjusted index
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And tech stocks are improving

The NASDAQ 100 Index

Mazdag, 100 Index, Daily Cloze
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Partly because mortgages are cheaper to service

Household debt service costs

Irterest payments on dekt az a percentage of disposahble incame
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Humber of

But new home sales remain very weak

New Home Sales in the USA

For sale at end of period, total, seasonally adjusted

GO0000 | GO0000
A50000 L SS0000
S00000 L 00000
450000 I 460000
400000 L 400000
350000 L 350000
200000 I 200000
250000 | 250000

o oz [IK] 04 1] 1] or 03 [iL]

Sowme ! Feuters Sxollin



http://www.tutor2u.net/blog/index.php/economics�

The dollar continues to sag v the Euro

Euro f US Dollar Exchange Rate

S dollars to one Euro, daily closing rate
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But are the Chinese preventing a further Yuan-$ adjustment?

Yuan-Dollar Exchange Rate and China-US Trade

Chineze Yuan M= Dollar exchange rate and balance of trade in goods
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A cheaper $ and recession has brought an improved trade

balance

US Balahce of Trade in Goods and Services
hianthly trade balance (Edports - Imports), seasonally adjusted, § billion
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Including small surplus with Japan

USA Trade Balances with Selected Countries
Manthly trade balance, § billion
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Better trade balance but the fiscal deficit looks horrific

United States Budget Deficit and Current Account Deficit
Measured as a % of GDP, source: OECD World Economic Outlook
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