Tutor2u IB Economics Revision Quizzes 2010
This is a quiz for Higher level candidates only.
Quiz 4 Microeconomics- Cost, Profit and Revenue
1. State the formula for calculating total revenue (TR)
2. Draw a fixed cost diagram.

3. State the formula for calculating average variable costs.

4. Define marginal cost.

5. What do economists mean by the short run?

6. Explain the law of diminishing returns using appropriate diagrams.

7. On one diagram draw the following cost curves:

· Marginal cost (MC)

· Average cost (AC)

· Average variable cost (AVC)

· Average fixed costs (AFC)

8. What do economists mean by the time period the long run?

9. What is meant by the term ‘decreasing returns to scale’.

10. Define Economies of Scale (EOS).

11. State and explain two internal economies of scale.

11. Using a diagram illustrate the effects of external economies of scale on a firm’s LRAC curve.

12. Define, using examples, Diseconomies of Scale.

13. Define marginal revenue (MR)

14. Use a diagram to illustrate the average and marginal revenue curves faced by firms operating in an imperfect market structure.

15. Explain the difference between accountancy and economic profit.

16. At what output level will firms maximise profit?
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