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Theory of the Firm Diagram Quiz

Use a diagram (s) to show:

1. The law of diminishing returns

2. Economies of scale

3. The relationship between average revenue, marginal revenue and total revenue

4. The short run shut down price

5. Long run equilibrium in perfect competition

6. A monopoly making abnormal profits

7. A natural monopoly

8. A comparison between perfect competition and monopoly

9. Short run losses in monopolistic competition

10. The kinked demand curve for a firm in oligopoly
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Curry houses- an example of monopolistic competition?
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