Questions of Macroeconomics
AS Questions

1. What are the main macroeconomic aims of government policy?

2. Explain two causes of economic growth

3. Explain the principal reasons why the UK has fallen into recession

4. Does the level of household wealth effect have any effect on consumer spending?

5. Distinguish between demand and supply-side causes of unemployment
6. Explain two factors that affect the level of household saving

7. Explain the accelerator theory

8. Explain briefly the calculation of the CPI and RPI measures of inflation used in the UK

9. As an economy approaches full-employment, is acceleration in inflation inevitable?

10. Explain the process by which lower interest rates boost aggregate demand

11. Explain two factors that the Bank of England will consider when setting official interest rates

12. How can changes in fiscal policy be used to manage the level of aggregate demand?

13. Discuss the extent to which an increase in consumer expenditure is (a) a necessary and (b) a sufficient condition for a recovery of the economy?

14. Assess the importance of productivity for the long-term performance of the UK economy

15. To what extent will long-term aggregate supply depend on the maintenance of aggregate demand?
16. Explain briefly the Keynesian approach to the management of the level of aggregate demand
17. Analyse the causes and possible consequences of a large budget deficit

18. How would you design a fiscal policy for maximum impact in combatting a recession?

19. Examine the link between deflation and depression.

20. Explain how import prices and export prices change in response to a fall in the value of sterling
21. What factors explain why the UK economy experienced a record trade deficit in goods of £93 billion in 2008

22. How can the concepts of income and price elasticity of demand be used in analysing the causes of the widening deficit?

23. Analyse the impact on an economy of a prolonged period of poor consumer confidence

24. What should be the main objectives of government macroeconomic policy? 
25. Explain the likely impact of the economic downturn on the UK labour market
A2 Questions

1. Identify three causes of cyclical instability for an economy such as the UK
2. Analyse whether the policies adopted by the UK government will reduce the length and depth of the UK recession

3. Discuss whether GDP per capita is the most appropriate measure of economic success

4. Discuss the relative effectiveness of fiscal and monetary policy in boosting the level of aggregate demand in the UK economy

5. Describe four supply-side components of an improvement in the trend rate of growth?

6. Explain the importance of innovation as a source of long-term economic growth

7. Analyse how product and labour market reforms might promote an improvement in the competitiveness and macroeconomic performance of UK and other European Union countries 

8. What is meant by the term sustainable economic growth? Should governments limit economic growth to protect the environment? 
9. What is the marginal cost of oil and why does it matter in the current economic climate?

10. What are the main limitations of national income statistics as a measure of living standards? And what alternative measures of living standards have been developed in recent years?

11. What is hot money and why does it matter for the exchange rate?

12. What are the main economic and social costs of unemployment? Can rising unemployment ever be beneficial for an economy?
13. Identify policies likely to be most effective in reducing the natural rate of unemployment

14. Analyse the impact on an economy of a prolonged period of deflation

15. Keynes argued that nominal wages might be sticky downwards – does this matter if the economy is in a recession?
16. What is quantitative easing? Why is it being used at the moment?

17. Evaluate the relative merits of indirect taxes versus direct taxes as a means of raising government revenue

18. Assess the arguments for and against a substantial increase in real government spending on public services such as education, health and transport

19. What have been the main changes in the pattern of UK trade in goods and services with the rest of the World over the last ten to twenty years?

20. Evaluate the economic arguments for introducing different forms of trade protection

21. Distinguish between expenditure reducing and expenditure switching policies designed to control the size of a current account deficit on the balance of payments

22. Explain the factors that determine the value of a currency in a floating exchange rate system

23. Evaluate the arguments for choosing a floating rather than a fixed exchange rate system
24. Assess the difficulties faced by the ECB in setting interest rates for the whole Eurozone
25. Evaluate the arguments for and against a decision by the UK to remain outside of the single European currency for the time being.

