Is there such a thing as a balance of payments crisis?
As bills must be paid, ultimately a country's accounts must balance (although because real life is never that neat a balancing item is usually inserted to cover up the inconsistencies).

"Balance of payments crisis" is a politically charged phrase. But a country can often sustain a current account deficit for many years without its economy suffering, because any deficit is likely to be tiny compared with the country's national income and wealth. Indeed, if the deficit is due to firms importing technology and other capital goods from abroad, which will improve their productivity, the economy may benefit. A deficit that has to be financed by the public sector may be more problematic, particularly if the public sector faces limits on how much it can raise taxes or borrow or has few financial reserves. For instance, when the Russian government failed to pay the interest on its foreign debt in August 1998 it found it impossible to borrow any more money in the international financial markets. Nor was it able to increase taxes in its collapsing economy or to find anybody within Russia willing to lend it money. That truly was a balance of payments crisis.

In the early years of the 21st century, economists worried that the United States would find itself in a balance of payments crisis. Its current account deficit grew to over 5% of its GDP, making its economy increasingly reliant on foreign credit.

Source: www.economist.com/research/Economics/alphabetic.cfm?term=bank#balanceofpayments
 Current account deficits and surpluses (% of GDP) from 2000 – 2008 (source OECD)
	
	2005  
	2006  
	2007  
	2008  
	Average (pa)

	Iceland
	-16.1 
	-25.0 
	-15.5 
	-24.0 
	-12.0 

	Greece
	-7.2 
	-11.1 
	-14.1 
	-14.5 
	-9.0 

	Portugal
	-9.5 
	-10.1 
	-9.8 
	-10.9 
	-9.1 

	Spain
	-7.4 
	-8.9 
	-10.1 
	-9.7 
	-6.2 

	New Zealand
	-8.5 
	-8.7 
	-8.2 
	-9.5 
	-6.4 

	Turkey
	-4.6 
	-6.0 
	-5.8 
	-6.7 
	-3.6 

	Ireland
	-3.5 
	-3.6 
	-5.4 
	-6.2 
	-2.4 

	Hungary
	-7.5 
	-7.5 
	-6.4 
	-6.1 
	-7.3 

	Poland
	-1.2 
	-2.7 
	-4.7 
	-5.3 
	-3.6 

	Australia
	-5.7 
	-5.3 
	-6.2 
	-5.1 
	-4.8 

	Slovak Republic
	-8.6 
	-7.1 
	-5.3 
	-5.0 
	-5.6 

	United States
	-5.9 
	-6.0 
	-5.3 
	-4.9 
	-5.0 

	Belgium
	2.6 
	2.7 
	1.7 
	-3.3 
	2.6 

	Italy
	-1.6 
	-2.6 
	-2.5 
	-2.6 
	-1.4 

	Czech Republic
	-1.3 
	-2.5 
	-1.7 
	-2.3 
	-3.9 

	United Kingdom
	-2.6 
	-3.4 
	-3.8 
	-1.9 
	-2.4 

	France
	-0.6 
	-0.7 
	-1.2 
	-1.6 
	0.2 

	Mexico
	-0.6 
	-0.2 
	-0.6 
	-1.3 
	-1.4 

	Korea
	1.9 
	0.6 
	0.6 
	-1.1 
	1.5 

	Canada
	1.9 
	1.4 
	0.9 
	0.4 
	1.6 

	Denmark
	4.3 
	2.7 
	1.1 
	0.8 
	2.4 

	Finland
	3.6 
	4.5 
	4.3 
	2.9 
	5.8 

	Austria
	1.2 
	2.5 
	3.1 
	3.6 
	0.7 

	Japan
	3.7 
	3.9 
	4.8 
	3.8 
	3.4 

	Germany
	5.2 
	6.1 
	7.7 
	6.4 
	3.6 

	Sweden
	6.8 
	8.5 
	8.4 
	6.5 
	6.2 

	Netherlands
	7.3 
	9.3 
	7.6 
	7.2 
	5.7 

	Switzerland
	13.7 
	14.5 
	13.4 
	8.0 
	11.5 

	Norway
	16.3 
	17.3 
	15.6 
	16.2 
	14.9 


